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64. Notes printed and coinsminted under authority of Monetary
Authority.

65.  Actsdoneby the Authority from 1st January, 1982 and prior to the
dateof thisAct.
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CAP.217, CHAPTER 262
R.E. 1980-1990.
150f 1982.
260f 1984, CENTRAL BANK OF BELIZE
21 of 1989.
12 of 1993. [11th November, 1982]
20 0f 1995.
140of 1998
31 0f 1999.
Short itle. 1. ThisAct may becited asthe Central Bank of Belize Act.
Commencement. 2. Theprovisionsof thisAct shall be deemed to have comeinto force
onthe 1st day of January, 1982.
PART I
Inter pretation
Interpretation. 3.-(1) InthisAct, unlessthe contrary intention appears, the expression-
“Authority” meansthe Monetary Authority of Belize established by section
9of 1976. 4 of theMonetary Authority of Belize Ordinance, 1976;
“the Bank” meansthe Central Bank of Belize established by section 4 of this
Act;
THE SUBSTANTIVE LAWS OF BELIZE REVISED EDITION 2000
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Central Bank of Belize [CAP. 262 9

“bank”, “banking business’ and “financia indtitution” carry themeanings
assignedtothemin section 2 of the Banksand Financia Ingtitutions Act; CAP.263.

“theBoard” meansthe Board of Directorsof the Bank;
“Government” meansthe Government of Bdize;

“Governor” and “ Deputy Governor” mean Governor and any Deputy
Governor respectively of theBank;

“licensed financid ingtitution” meansany company licensed under the Banks 200f 1995,
and Financid Ingtitutions Act to conduct financia business, CAP.263.

“Minister” meansthe Minister of the Government of Belizefor thetimebeing
responsiblefor Finance,

“notesand coins” meansnotesand coinsissued by the Bank; 14 0f 1998,
“public sector entity” means-

@ any entity established by Government and specified by
the Bank for the purposes of thisAct; or

(b) any public company incorporated under the Companies ~ CAP.250.
Act inwhich the Government or the Government-owned
statutory corporationshold in the aggregate at | east
twenty per cent of theissued share capital of the

company;,

“year” meansthefinancia year of the Bank, which shall bethetwelve
calendar monthsending onthethirty-first day of December ineach year.

2 Grammatica variationsof any expression defined in subsection
(2) of thissection shall be construed accordingly.
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Establishment of
Bank.

Bank to be body
corporate.

PART II
Establishment and Objectives of the Bank

4.-(1) A Bank to beknown asthe Central Bank of Belizeshall beandis
hereby established asan autonomousinstitution governed by the provisions
of thisAct.

2 TheBank may exerciseany of itsfunctionsentrusted toiit by
or inaccordancewith the provisions of thisAct or any other Act or by or
under any internationa agreement towhich Belizeisaparty or whichis
otherwise binding on Belize, and may do any other banking business
incidental or ancillary to or consequential upon the performanceof its
functions.

5.-(1) TheBank shall beabody corporate having perpetual successionand
acommon seal and, subject to the provisionsof thisAct, shall have power
to acquire, hold and dispose of movableand immovable property of
whatever kind and to enter into contractsand to do all things necessary for
thefulfillment of itsobjectives.

2 The Bank may sueand be sued initsown nameand shall for
all purposesbe described by that name.

(3) The seal of the Bank shall be authenticated by the signatures
of the Governor or aDeputy Governor and one other director authorised by
the Board of Directorsto act for that purpose, and the seal thus
authenticated shdl bejudicialy and officidly noticed.

4 All documents made by the Bank, other than thoserequired
by law to be made under sedl, shall be signified under the hand of the
Governor or of aDirector or official of the Bank authorised by the Board of
Directorsto act on behalf of the Bank.
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Central Bank of Belize [CAP. 262 11

(5) TheBank shall haveitsprincipa placeof busnessinBelize
City or at such placein Belize asthe Board may decide.

(6) The Bank may establish branchesinany location within Belize
or elsawhereasit considers necessary.

(7 The Bank may appoint agentsor correspondentswithinand
outsdeBdlize.

6. Withinthe context of the economic policy of the Government, the Objectives of the
Bank shall beguidedinall of itsactionsby the objectivesof fostering Bank.

monetary stability, especialy asregardsstability of the exchangerate, and

promoting credit and exchange conditions conduciveto thegrowth of the

economy of Belize,

7.-(1) TheBank may employ such officers, other employeesand agentsat Officersof the
such remuneration and on such termsand conditionsasit considers Bank.
necessary or appropriatefor the proper conduct of itsbusiness.

2 No officia or other member of the staff of the Bank shall
receivean annua salary exceeding eight thousand Belize dollarswithout the
prior approval of the Minister; and no appointment to any post towhich an
annual salary exceeding eight thousand Bdlizedollarsisassgned shall be
made without such prior approval.

(3 Wherean officer inthe public serviceisseconded or
temporarily transferred for duty to an officein the Bank from apensionable
officewithin the meaning of thePensionsAct, that Act shall apply tohimasif ~ cap30.
hisserviceinthe Bank were pensionable servicein acivil capacity under the
Government.

4 Wherean officer inthepublic serviceistransferred to an office
inthe Bank and retires on pension from or dieswhilein serviceinthe Bank,
hisserviceinthepublic serviceshall rank asqualifying service or pensionable
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CAP.30.

Capital of the
Bank.

9of 1976.

sarvice, asthe casemay be, for purposesof determining digibility for
pension or other similar benefit from the Bank.

(5 Notwithstanding any contrary provisioninthe PensonsAct
or any enactment amending or replacing that Act, where aperson employed
inapensionableofficeinthe Bank istransferred to apensionableofficein
thepublic service, hisserviceinthe Bank shdl rank asquaifying serviceor
pensionable service, asthe casemay be, for purposesof determining his
eligibility for agratuity or penson under the PensonsAct.

(6) Any person who wasin the employment of the Authority on
theday immediately preceding theday onwhichthe Bank isestablished
shall, with hisconsent, be appointed to the staff of the Bank ontermsand
conditionsof servicenot lessfavourabl ethan those enjoyed by him under
theAuthority.

PART Il1
Capital and Reserves

8.-(1) TheBank shall havean authorised capital of ten million Belize
dollars.

2 Thepaid up capital of the Authority together with the balance
standing to the credit of the General Reserve A ccount established under
subsection (3) of section 13 of the Monetary Authority of Belize Act 1976
shdl betransferred by the Authority to the Bank immediately uponthe
cominginto force of thisAct and shall constitute and betreated asthe paid
up capital of theBank. Theamount, if any, by whichthesumtobeso
transferred exceedsten million dollarsshall be credited to, and formapart
of, the General Reserve Fund established under section 9.

(3) Subject to the approval of the House of Representatives, the
Board may decideto increasethe authorised and paid up capital of the

No. 1 Power Lane,
Belmopan, by the authority of
the Government of Belize.
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Central Bank of Belize [CAP. 262 13

Bank by such amounts, in such manner and at such timesas may be decided.

9.-(1) TheBank shall establish aGeneral Reserve Fund into which shall be General Reserve
paid twenty per cent of the net profit made by the Bank during each financial ~ Fund.

year and theremainder of such profit after deducting any sumpaidinto

reserve under this subsection shall be paid by the Bank to the Accountant

General for the Consolidated Revenue Fund:

Provided that whenever the General Reserve Fund isequal to or
exceedstheamount of the paid up capital of the Bank, ten percent of the net
profit of the Bank shall be paid into the General Reserve Fund and the
remainder shall be paid by the Bank to the Accountant General for the
Consolidated Revenue Fund.

2 For the purpose of this section and subject to the provisions of
section 50 of thisAct, net profit shall be determined by deducting from gross
incomeall expensestogether with allowancefor depreciation of assets,
contributionsto staff benefit funds, provision for bad and doubtful debtsand
such other contingenciesand accounting provisionsasare usually made by
banks.

3 If the General Reserve Fundisinany year insufficient to cover
any net loss of the Bank recorded initsProfit and L oss Account, an amount
equiva ent to the deficiency ishereby appropriated and shall be debited to
the account of the Government with the Bank.

PART IV
Administration

10.  Thereshall beaBoard of Directorsof the Bank, congtituted as Board of
provided in section 11, and the Board shall bethe policy making organof the ~ Directors
Bank.

THE SUBSTANTIVE LAWS OF BELIZE REVISED EDITION 2000
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14 CAP.262] Central Bank of Belize

Constitution of 11.-(1) TheBoard of Directorsshall consist of thefollowing persons-
the Board.

21 0f 1989. (a) theGovernor, aDeputy Governor and the Financial
200f 1995. Secretary who shall be ex officio members; and

(b) not lessthan three nor more than four other members.

200f 1995. 2 The Governor shall be appointed by the Governor-Genera
ontheadvice of the Prime Minister, and aDeputy Governor shal be
appointed by the Minister, for such period not exceeding fiveyearsasmay
be specifiedin theinstruments appointing them:

200f 1995. Provided that both the Governor and a Deputy Governor shall be
eligiblefor regppointment.

(3 TheDirectorsreferred to in subsection (1) (b) above shall be
appointed by the Minister for such period not exceeding four yearsas may
be specifiedin theinstruments appointing them:

Provided that any such Director retiring on the expiration of histerm
of officeshall, subject to section 15, bedligiblefor reappointment.

310f 1999. 4 TheMinister shall appoint one of themembersasthe
Chairman of the Board, and the membersshall e ect oneof their number as
the Vice-Chairman of the Board.

(5) The Chairman shall presideat all meetingsof the Board at
which heispresent andin hisabsencethe Vice-Chairman shall presideat
themeetings.

(6) If aDirector referred toin subsection (1) (b) above suffers
fromanincapacity whichislikely to be prolonged, the Minister may, subject
to section 15, appoint aperson to act for such Director during the period of
incapacity and any person so appointed shall havethefull powersof that
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Central Bank of Belize [CAP. 262 15

Director until suchtimeasthe Minister determinesthat theincapacity has
ceased.

12.-(1) TheBoard shall meet asoften asthe businessof the Bank requires Meetings of the
but not lessfrequently thantentimesin each year. Board.

2 The Chairman, or in hisabsencethe Vice-Chairman, shall 210f 1989.
summon aspecia meeting of the Board within seven daysof arequisitionfor
that purpose addressed to him by any two Directors.

3 A quorum for any meeting of the Board shall bethree 200f 1995.
Directors, one of whom shall bethe Governor or aDeputy Governor.

4 Decisionsof the Board shall be by mgjority of thevotescast,
provided that inany caseinwhichthevoting isequa, the Chairman presiding
at themeeting shall have asecond or casting vote.

(5) TheBoard shall employ the servicesof an officia or other
member of the staff as secretary and shall ensurethat recordsare kept of its
actsand decisions.

13.-(1) TheGovernor shall bethe chief executive officer of the Bank and, Duties of
subject tothe genera policy decisionsof the Board, shall beresponsiblefor Governor.
the management of the Bank including the organi sation, appointment and

dismissal of staff inaccordancewith the general termsand conditionsof

service established by the Board.

2 The Governor shall bethe principal representative of the Bank
and shall, inthat capacity, havethe authority-

@ to represent the Bank initsrelationswith other
institutions and with Government;

(b) tosignindividually or jointly with other persons

THE SUBSTANTIVE LAWS OF BELIZE REVISED EDITION 2000
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16 CAP. 262] Central Bank of Belize

contracts concluded by the Bank, notes or securities
issued by the Bank, reports, balance sheets and other
financial statements, correspondence and other
documents of the Bank;

(© to delegate his powers provided for in paragraphs (a)
and (b) of this subsection to other officers of the Bank.

200f 1995. 3 There shall be appointed two Deputy Governorsto assist
the Governor inthedischarge of hisdutiesunder thisAct.

Dutiesof Deputy ~ 14. A Deputy Governor shal perform such functionsasmay be

Governor. assigned to him from timeto time by the Governor and shal act for the
Governor whenever the Governor isunableto perform thefunctionsof his
officewhether by reason of illnessor any other causewhatsoever.

Disqualifications ~ 15.-(1) No person shall be appointed or remain aDirector who-
tobeaDirector.

€)) isamember of the National Assembly; or

200f 1995. (b) isadirector, officer or other employee of alicensed
bank or licensed financial institution.

2 The Governor-General may terminate the appointment of the
Governor and the Minister may terminate the appointment of aDeputy
Governor or any other Director only if the Governor, Deputy Governor or
such Director, asthe case may be-

€)) by writing under his hand addressed to the person who
appointed himresignshisoffice;

(b) becomes subject to any of the disqualifications
specified in subsection (1);

THE SUBSTANTIVE LAWS OF BELIZE REVISED EDITION 2000
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Central Bank of Belize [CAP. 262 17

(©) becomes bankrupt or insolvent, compoundswith his
creditorsor benefitsunder the law for therelief of a
bankrupt or makes any assignment in wholeor in part of
hisincomefor the benefit of such creditors;

(d) isconvicted of an offenceinvolving dishonesty;

(e becomestotally or permanently incapable of performing
hisduties,

isqguilty of grossmisconduct.
3 TheMinister may terminate the appointment of aDirector of
theBoard referred to in section 11 (1) (b) who absentshimself fromthree 210f 1989.
consecutive meetings of the Board without |eave from the Board.
4 Thenamesof al membersof the Board asfirst constituted,
their termsof officeand every changein themembership shal bepublishedin
the Gazette.

16.-(1) The Governor and Deputy Governorsshall owetheir duty entirelyto  Functions of

the Bank and shall not engagein any paid employment or professional or Governor and
businessactivity outside of the duties of their respective officesexcept as Deputy
permitted under subsection (2). Sg(‘)ﬁgggs'

2 Notwithstanding subsection (1), the Governor and any Deputy
Governor may, with theapproval of the Minister-

)] serve on any committee or commission appointed by the
Government to inquireinto any matter affecting currency
or banking or into any economic or financial matters
relatingto Belize,

(b) serveon any international financial ingtitution of which
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200f 1995.

Salariesand
allowances of
Governor and
Deputy
Governors.
200f 1995.

21 0f 1989.

Disclosure of
information
prohibited.

THE SUBSTANTIVE LAWS OF BELIZE

Belizeisor becomesamember;

(© serve on the Board of any company, corporation or
other body in which the Government or the Bank holds
stock or shares or otherwise participates.

(3 If the Governor or aDeputy Governor engagesin any paid
employment or professiona or businessactivity outsdethedutiesof his
office contrary to subsection (1), the Governor-General inthe case of the
Governor, and the Minister in the case of aDeputy Governor, may terminate
hisappointment.

17.-(1) The Governor and Deputy Governorsshall bepaid by the Bank
such salary and allowances asmay be determined from timeto timeby the
Minister but such salary and all owances payableto any such Governor or
Deputy Governorsmay not be reduced during their term of office.

2 TheDirectorsof theBoard referred toin section 11 (1) (b)
and any person appointed to act for any such Director shall be paid by the
Bank such feesasmay be determined from timeto time by the Minister.

18.-(1) Except for the purpose of the performance of hisdutiesor the
exerciseof hisfunctionsor when lawfully required to do so by any court or
under the provisionsof any law aDirector, officer or other employee of the
Bank shall not discloseto any person any informationwhich hehasacquired
inthe performanceof hisdutiesor theexercise of hisfunctions.

2 Any person who contravenes subsection (1) shall beliableon
summary convictionto afineof fivethousand dollarsor toimprisonment for
twelvemonths, or to both such fineand imprisonment.
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Central Bank of Belize [CAP. 262 19

PART V
Currency

19.-(1) Theunit of currency of Belize shall beadollar to beknown asthe Currency of
Belizedollar which shal bedivided into one hundred cents. Belize.

2 Thesymbol “BZ$’ may beused astheabbreviated reference
totheBelizedollar.

20.-(1) Thepar vaueof the Belizedollar shall beequivalent tofifty centsof Parity of Belize
aUnited Statesof Americadollar. dollar.

2 Notwithstanding the provisionsof subsection (1), theMinister
may after consultation withthe Bank, vary by Order the parity of the Belize
dollar intermsof elther-

@ another amount of United States of Americadollars;

(b) an amount of Sterling; or

(©) an amount or arelationship otherwise specified,
inaccordance withinternationa agreementstowhich Belizeisaparty or

which are otherwisebinding on Belize. Thepar value or other relationship so
varied shall be published in the Gazette.

21. TobevdidinBedize, dl monetary contracts, obligationsor Contracts, etc.,
transactionsin Belize, whether imposed or authorised by alaw or otherwise, 1o be expressed
shall be deemed to be expressed and recorded and shall be settled or inBelizedollars.

dischargedin Belizedollarsunlessspecificaly provided otherwise.

22.-(1) TheBank shall havethe soleright toissue notesand coinsin Belize Soleright to

and, subject asaforesaid, only such notesand coinsissued by theBank shall ~ issue notes and
coins.
THE SUBSTANTIVE LAWS OF BELIZE REVISED EDITION 2000
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20 CAP.262] Central Bank of Belize

belegal tender in Belize.

2 The Bank may determinethat any issue or denomination of
notesor coinsissued by the Bank shall ceaseto belegal tender with effect
fromany date. The Bank shall cause notice of such determinationto be
published in the Gazette and any such notice shal give holdersof the notes
and coinsto bewithdrawn areasonabl etimewithin which such notesor
coinsshall be exchanged by the Bank at their face vauefor other currency
whichislegd tender.

(3) Lega tender notesshall be accepted throughout Belize
without limitation asto amount in settlement of any public or private debt or
monetary obligation.

4 Legal tender coinsshall be accepted throughout Belizein
settlement of any public or private debt or monetary obligation-

(@ up to any amount of twenty five dollarsin the case of
coins of adenomination not exceeding fifty cents;

(b) up to an amount of one hundred dollarsin the case of
coins of adenomination exceeding fifty centsbut not
exceeding one hundred dollars; and

(© for the amount of such face valuein the case of coinsof
adenomination exceeding one hundred dollars.

(5 All notesand coinswhich werelega tender immediately
before the establishment of the Bank shall be deemed to have beenissued
by the Bank.

(6) A noteor coinwhich hasbeenimpaired, damaged,
diminished in size (otherwisethan by fair wear and tear), mutil ated,
lightened, defaced by stamping, engraving, piercing, cutting or otherwise,
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shall not bealegal tender.

23.  TheBank may prescribethe conditionsunder which themuitilated,
defaced or otherwise defective notes or coinsmay be exchanged at the
Bank.

24.-(1) Thedenominations, inscriptions, form, material and other
characteristics of notesand coinsshal be determined by the Bank with the
approva of theMinigter.

2 TheBank shall publishinthe Gazette the denominationsand
other characteristicsof notesand coinsissued by it.

25.-(1) TheBank shall at all timeshold assetsof anamountinvaue
sufficient to cover fully thevalue of thetotal amount of itsnotesand coinsfor
thetimebeingincirculation.

2 TheBank shal maintain at all timesareserveof externa assets
of not lessthan forty percent of the aggregate amount of notesand coinsin
circulation and of the Bank’sliabilitiesto customersin respect of itssight and
timedeposits.

3 Thereserveof externa assetsshall consist of all or any of the
following-

@ goldinany form and at such avaluation asmay be
determined by the Bank;

(b) foreign exchangeintheform of-
() demand or time depositswith foreign central

banks or with the Bank’s agents or
correspondents abroad,

Defective notes
and coins.

Denominations
of notes and
coins.

Assets to cover
currency in
circulation.
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Dealinginforeign
exchange.

(i) documents and instruments customarily used for
the making of paymentsor transfersin
international transactions;

(i)  notesand coins,

(© securitiesof, or securities guaranteed by, foreign
governmentsor international financial institutions;

(d) Belize'sdrawing facility equivalent toitsreserve
positionintheInternational Monetary Fund;

(e Belize'sholdingsof special drawingrightsinthe
International Monetary Fund.

4 TheHouse of Representatives may by resolution vary by not
morethan five per cent on any occasion the percentagereferredtoin
subsection (2) of thissection. Such resolution shall not become effective
until the date of itspublicationinthe Gazette.

PART VI
Foreign Exchange Transactions

26.-(1) TheBank may buy or sdll or otherwise deal inforeign exchangein
any form.

2 The Bank may hold balancesdenominatedinforeign
currencieswith foreign central banksor monetary authoritiesor withthe
Bank’sagentsor correspondents abroad and, initsdiscretion, may invest
such balancesin marketableforeign securities.

(3 The Bank may act asagent for and accept depositsfrom-
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Central Bank of Belize [CAP. 262 23

(@)

(b)
(©)
(4)

foreign central banks and monetary authoritiesor foreign
banking or financid ingtitutions;

foreign governments or agenciesof foreign governments;

international financia institutions.

The Bank may make arrangementsor enter into agreements

withany foreign centra bank or foreign banking or financid ingtitution to
borrow in such manner, at such ratesof interest and upon such termsand
conditionsasit may think fit any foreign currency which the Bank may think it

expedient toacquire.

27.  TheBank may determinethetermsand conditionsunder whichitwill ~ Conditions
engageintransactionsin foreign exchange, provided that thebuying and regarding dealing
sdlling ratesinvolvedin such transactionsshall bein accordancewith inforeign

international agreementsto which Belizeisaparty or which areotherwise
bindingonBdlize.

exchange.

28.  TheBank may engageintransactionsinforeign exchangeonly with- Withwhom bank

may engagein
@ the Government; Iore' gn exchange
ransactions.
(b) banksand other financial ingtitutions;
(©) any specified public sector entity;
(d) foreign central banksor foreign banking or financial
ingtitutions;
(e foreign governments or agenciesof foreign governments;
(f international financia ingtitutions.
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29.  TheBank may exerciseany powersor functionsconferred upon or
entrusted to the Controller or Competent Authority by or under the
Exchange Control RegulationsAct or any other law for thetimebeingin
forcerelating to exchange control.

30.  TheBank may administer any paymentsagreement entered into by
or on behalf of the Government of Belize.

31.  TheBankshdl bethefiscal agent for al thetransactionsof the
Government withinternationa financia indtitutions.

32.  TheBank shall act asdepository for the Belize dollar holdings of
internationa financia ingtitutionsof which Belizeisor becomesamember.

PART VII
Relations with the Gover nment

33.-(1) TheBank may act asfiscal agent and trustee of, and asbanker to,
the Government.

2 TheBank may also perform thefunctionsof fiscal agent and
trustee of, and banker to any specified public sector entity in accordance
with and within the scope determined by any specia arrangementsmade
between the Bank and the public sector entity concerned.

(3) TheBank may perform functionsasagent for the
Government for trading in Government securities.

34.  Withaview to offsetting fluctuati ons between recei ptsand payments
of the Government, the Bank may make direct advancesto the Government
provided that at any onetimethetotal outstanding amount of such direct
advances shall not exceed twenty per cent of the current revenuesof the
Government collected during the preceding financia year, or thesum of fifty
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million dollars, whichever isthegreater. Any such advancesoutstanding at
theend of afinancial year shall berepaid not later than three months after the
end of that financia year; and if any such advancesare not so repaid the
power of the Bank to makefurther direct advancesto the Government may
not be exercised until the outstanding advances have been repaid.

35.-(1) TheBank may at itsdiscretion purchase or sell-

)] Treasury Billsor Treasury Notesissued or guaranteed
by the Government;

(b) securitiesissued or guaranteed by the Government of a
period to maturity not exceeding ten years.

2 TheBank shall not at any time hold whether asaresult of
purchaseor ascollaterd for any of itsloansand advancesany Treasury Bills
or Treasury Notesor securitiesin accordancewith subsection (1) of this
section in an aggregate amount exceeding fivetimesthe aggregate amount at
that time of the paid up capital and Genera Reserve Fund of the Bank.

36. Except asprovided in sections 34, 35 and 41, the Bank shall not
extend any credit directly or indirectly to the Government or any public
Ssector entity.

37.-(1) Itshal betheduty of the Bank to advise the Government on any
matter whichinitsopinionislikely to affect theachievement of the principal
objectives of the Bank.

2 TheBank may advisethe Government on any matter withinthe
jurisdiction of the Bank whenever necessary and the Government may
request the Bank to render advice on particular measures, situations or
transactions, or on monetary, banking and credit conditionsin Belize.
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Bank to open
account in favour
of licensed
financial
institutions.

200f 1995,

Transactions of

(3 The Government and the specified public sector entitiesshall
furnishthe Bank at such time and in such manner asthe Bank may request
with such information and dataasthe Bank may requirefor the proper
dischargeof itsfunctionsand respongibilities.

PART VIII
Relations with Banks, etc.
38.  TheBank shal open accountsfor and accept depositsfrom, collect
money and other monetary claimsfor and on account of licensed banksor

such other licensed financia ingtitutionsasthe Bank may initsdiscretion
decideand generally act asbanker to such banksor financia institutions.

39.  TheBank may purchasefrom, sdll to, and rediscount on behalf of

the Bank. bankshbillsof exchange, promissory notesand other credit instruments
bearing at |east the endorsement of abank, maturing within ninety daysfrom
the date of rediscount or acquisition by the Bank and issued or madefor the
purposeof financing-

(&) theimportation or exportation of goods and products;

(b)  thetrading of goodsand productswithin Belize;

(© the storage of goods and productswhich are not
perishable and which areduly insured or deposited
under conditionsassuring their preservationin
warehouses approved for the purposes of the Customs

CAP 49. Regulation Act or in other places approved by the
Bank;

(d) industrial or agricultural productionin Belize, provided

that the Bank may require the credit instruments
THE SUBSTANTIVE LAWS OF BELIZE REVISED EDITION 2000
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accepted by it under this section to be secured by a
pledge, hypothecation or assignment of the related

products or crops.
40.  TheBank may grant loansor advancesfor fixed periodsnot Loans, etc., to
exceeding six monthsto bankswhich pledgethefollowing ascollateral banks.
security for suchloansand advances- 260f 1984.

@ the credit instrumentsreferred to in section 39;
(b) negotiable securities of the Government of Belize:

Providedthat it shall belawful for the Bank, with the approval of the
Minister, to grant such loansand advancesand on such collatera security as
ismentioned intheforegoing provisionsof thissectionfor such longer period
asmay be approved by the Minister.

41.-(1) TheBank may on-lendto banksand financial ingtitutionsin Belize On-lending by
(whether or not public sector entities) fundsobtained directly or indirectly the Bank to

from bilateral or multilateral sourcesfor the specific purpose of on-lending to E";‘]”a'r‘](sj;”d
such banksand financia ingtitutionsand for further lending to ultimate institutions for
borrowersto finance specified projects. specified
projects.
(2 Forthepurposeof subsection (1) above, the Bank may 21 of 1989.
borrow fundslocally or from foreign entities, or manage fundson behalf of
the Government or other agencies.
3 Theon-lending referred to in subsection (1) above shall be-
@ on such terms and conditions as may be agreed between
the Bank and the aforementioned banks and financial
institutions subject to such conditionsasmay be
specified by thebilateral or multilateral institutions
providing thefundsor in any agency or funds
THE SUBSTANTIVE LAWS OF BELIZE REVISED EDITION 2000
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management agreement;

(b) secured by such instruments or arrangements as may be
determined in each case by the Bank.

200f 1995. 4 For the purpose of thissection, “ specified projects’ means
such projectsasmay from timeto time be specified by the Minister by
Order published inthe Gazette.

(5 Thefinancia transactionsauthorised by thissection shall be
kept separate and distinct from other transactions of the Bank and the Bank
shall not useitsown ordinary resourcesto financelending to banksand
financid indtitutionsin Belizefor the purposes mentioned inthissection.

(6) Inthissection, theexpresson“financid ingditution” shall have

200f 1995. themeaning assignedtoit by section 2 of the Banksand Financial
CAP.263. IngtitutionsAct.
Termsand 42.  TheBank may determinethegenera termsand conditionsunder
conditions whichit extends credit to banks. In particular, the Bank shall determineand
Lﬁig'”g Creditto  announcetheratesof interest it will chargefor rediscounting eligible paper
' under section 39 and granting loans or advancesto banks under section 40.

Application of 43.-(1) TheBank may vary the proportion whichthe average minimum
section 16 of balance required to be held under section 13 of the Banksand Financial
E_a”ks_zlnd Institutions Act by every bank or financial institution on an account with the

1nancl TR . . . . .
Institutions Act. Bank shal bear to the deposit liabilitiesof such bank or financid institution:
20 0f 1995.
CAP 263. Provided that such proportion shall not be morethan twenty

percent.

2 Subject tothelimit specified in subsection (1) of thissection,
theBank may prescribedifferent proportionsfor different typesof liabilities
and may further prescribe the method of computing the required bal ances.
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3 Any increasein the proportion prescribed under subsection
(2) of thissection-

)] shall be effected so as not to exceed two percentage
pointsin any period of thirty days; and

(b) shall not be required without at least thirty days' notice 200f 1995.
to the banks or financial institutions concerned.

4 The Bank may requirethat the proportionto beappliedtoa 200f 1995.
financid ingtitution whichisabank shall differ from the proportionto be
appliedtoafinancia ingtitution whichisnot abank provided that the same
proportion shall be applied to every bank and every member of thesame
category of financid inditution.

44.-(1) Subject tothe provisionsof subsection (2) of thissection,theBank  Liquid assets.
may by notice published in the Gazette vary the proportion which the 200f 1995.
average aggregate of approved liquid assetsheld by every bank or financia

ingtitution isrequired to bear to thedeposit liabilities of such bank or financia

ingtitution under section 14 of the Banksand Financia Ingtitutions Act CAP 263.
provided that such proportion shall not be morethan thirty-five per cent.

2 Any increasein the proportion prescribed under subsection
(2) of thissection-

@ shall be so effected as not to exceed five percentage
pointsin any period of thirty days; and

(b) shall not be required without at least thirty days' notice 200f 1995.
to the banks or financial institutions concerned.

45.  TheBank may having regard to theviability of banking business Power to control
determine and announce the maximum or minimum ratesof interest and other ~ rates of interest.
chargeswhich banks may-
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€)) imposefor specifictypesof loans, advancesor ather credits; and
(b) pay on deposits.

Requirements 46.  TheBank may after consultation with thebanks, issue orders
;?gar ding loans, prescribing, in respect of theloans, advances or investments of banks-
C.
(@  thepurposesfor which they may or may not be
granted;

(b)  themaximum maturitiesor in the case of loansand
advancesthetype and maximum amount of the security
which shall be required and in the case of letters of
credit, the minimum amount of margin deposits;

(© thelimitsfor any particular categoriesof |oansadvances
or investmentsor for their total amount outstanding;

(d) particular categories of loans advances or investments
to bepreferred by licensed financial institutionsin the
allocation of credit facilitiesand target dates by which
specified increasesin the amounts outstanding shall
have beenimplemented:

Provided that thetarget date prescribed in any order shall not belessthan
six monthsafter thedate of that order.

Control oncredit. ~ 47.-(1) TheBank may after consultation with the specified financial
ingtitutionsissueordersto control thevolume, termsand conditionsof credit
including instalment credit extended through loans, advancesor investments
by suchingtitutions.

2 Any person who contravenesthe provisionsof any ordersin
pursuance of section 46 or subsection (1) above commitsan offenceand
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shall on summary conviction beliableto afinenot exceeding five thousand
dollarsor toimprisonment for aterm not exceeding twelve months, or to
both such fineand imprisonment.

48.-(1) Every bank and specified financial ingtitution shall furnishtotheBank  Information by
at suchtimeand in such manner asthe Bank may prescribesuchinformation ~ Panks and
and dataasthe Bank may requirefor the proper dischargeof itsfunctions :c'nnstair;ﬁ'g‘lons
and responsibilities. '

2 TheBank may publishinwholeor in part at suchtimesasit
may decidetheinformation or datafurnished under subsection (1) of this
section provided that no information shal be published which would disclose
thefinancia affairsof any person unlessthe consent of that person hasbeen
obtainedinwriting.

3 Any personwho isconcerned with furnishing information or
datarequired by the Bank under subsection (1) of thissectionwhofailsor
neglectsto furnish theinformation or furnishessuch information or data
knowing the sameto befaseor mideadinginamaterial particular commits
an offenceand shall beliable on summary conviction thereof to afinenot
exceeding two thousand dollars or to imprisonment for aterm not exceeding
two years, or to both such fineand imprisonment.

49, Subject tothe provisionsof thisAct, the Bank may do any banking Actsin
businessor anything that isincidental to or consequential upontheexerciseof  furtherance of
itspowersor thedischarge of itsfunctionsunder thisAct, including the provisions of

promotion of the establishment and maintenance of abankers' clearing house Act
inBdize
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Cadlculation of

profits and losses.

PART XI
Miscellaneous Provisions

50. Profitsor lossesfrom any reval uation of the Bank’ snet assetsor
ligbilitiesin gold, specid drawingrights, foreign exchangeor foreign
securitiesasaresult of any changeinthe par value of the Belizedallar, or of
any changeinthepar value of the currency unit of any other country shall be
excluded from the computation of theannual profitsand lossesof the Bank.
All such profitsor lossesshall be carried in aspecia account called

Reva uation Account:

Provided that no profitsshall be credited to the General Reserve
Fund or paid to the Government under section 9 whenever the Revaluation
Account showsanet loss. Such profitsshall be credited to the Reval uation
Account inanamount sufficient to cover theloss.

Loans to 51.  TheBank may makeloanstoitsofficersand employeesfor such

employees. purposesand on such terms and conditions asmay be approved by the
Board.

Exemptionfrom 52.  TheBank shdl beexempt fromtheprovisonsof any law relaing to

I;iome? tax, stamp  jncometax or customs duties and from the payment of stamp duty.

uty, etc.

By-laws. 53.  TheBank may makeby-lawsunder the seal of the Bank for the
good order and management of the Bank.

Training. 54.  TheBank shall promotethetraining of personsin monetary matters,
banking statistics, finance and other subjectsand with that object may bear,
or contribute towardsthe payment of, the cost of training whether in Belize
or elsewhereof meritoriousor promising employeesof the Bank.

Yearly reports. 55.  TheBank shdl submit to the Minister yearly reportson the state of
thenationa economy with special referenceto financial developments, and
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on policiesbeing followed by the Bank.

56.  TheBank shall, insuchformand by such datesas may be prescribed
by the Financia Secretary, prepare and submit to the Minister estimates of
income receivableand the expenditureto beincurred during each financial
year (including any supplementary estimates), and Minister shall present the
said estimatesto the National Assembly with such amendments, if any, ashe
maly consider necessary.

57.-(1) Theaccountsof the Bank shall beaudited annually by external
auditors appointed by the Board with the approval of theMinister.

2 Without prejudiceto the provisionsof subsection (1) of this
section, theMinister may at any timerequest the Auditor General to examine
and report on the accounts of the Bank asawhol e or on any aspect of the
Bank’soperationsand the Bank shall providethe Auditor Genera withal
necessary and proper facilitiesfor such an examination.

58.  Withinfour monthsafter theend of eachfinancia year, the Bank shall
submit tothe Minister areport on itsoperations during that year together
with acopy of theannual statement of accounts of the Bank certified by the
auditors.

59.-(1) After submissiontotheMinister, the Bank shall publish theannual
report and annual statement of accountsand auditors’ report.

2 TheBank shall assoon as practicable after thelast working
day of each month causeto be made and published in the Gazette and
transmit to the Minister astatement showing itsassetsand liabilitiesat the
closeof businesson that day.

60.  TheBank may asoissuesuch other publicationsasit considersto be
inthepublicinterest.
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61. TheMinigter, after consultation with the Board, may make
regulationsasmay berequired fromtimetotimefor carryinginto effect the
provisonsof thisAct.

62. Immediately upon thecoming into operation of thisAct, al assets
and ligbilitieswhether actual, accrued or contingent of the Authority shall be
transferred to the Bank and all such assetshereby vestin, and al such
ligbilitiesshall hereby beenforceableagainst, the Bank.

63.  Assoonasthetransfersspecifiedin section 62 of thisAct have
been effected, the M onetary Authority of Belize Ordinance 1976 shall be
andishereby repealed. Any referenceinany Act, Ordinanceor Statutory
Instrument to the Monetary Authority of Belizeshall hereafter be construed
asareferenceto the Central Bank of Belize.

64.  TheBankishereby empowered toissueasthough they were notes
and coinsof the Bank any currency notesand coinsprinted or minted
respectively under theauthority of the Monetary Authority of Belizereferred
toin section 62 and remaining uni ssued at the date of the cominginto
operation of thisAct.

65.  All actsdone betweenthefirst day of January, 1982 and the date of
thisAct by the Authority shall be deemed to be actsdone by the Bank, and
all actsdoneby the Board of Directorsof the Authority shall bedeemedto
be acts done by the Board of Directorsof the Bank and shall beand are
hereby declared to bevalid and effectual for all purposeswhatsoever.

66.  TheMinister may fromtimetotimeafter consultation withthe
Board of Directorsgiveto the Bank inwriting such directionsof agenera
nature about its policy and operations as appear to the Minister to be
necessary inthepublicinterest.
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